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American cheese use weaker in Q4

Milk futures fell to new lows today following another decline in spot block cheese prices.
Blocks fell for the 12 time in 15 days. Class III futures for MAR-AUG10 dropped 16¢.

Commercial American cheese use in the fourth quarter 2009 was down 2.5% from the
prior year, based on USDA figures. This ends a streak of five straight quarters of growth
(see chart). However, declines in American use were partially offset with stronger use of
other-than-American cheese (+4.0% in Q4), bringing total cheese use in the last quarter of
2009 to +1.5%.

Spot butter, on the other hand, continues marching higher, attributed to seasonal Easter
demand. The price increased for the sixth straight day, settling at $1.47, the highest level
since mid-January. Butter futures are pricing in Cost—of—carry premiums, with fourth-
quarter futures averaging $1.60. Butter disappearance in the fourth quarter was down
8.2% from the year before, with stronger exports but nearly a 10% slippage in domestic
usage.
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American Cheese, Commercial Disappearance

(percent change by quarters)

Dry whey futures remain discounted to current prices. MAY, JUN and JUL contracts are all below 31¢. cme group

For more information about real-time quotes, visit

Futures Volume and Open Interest

FUTURES & OPTIONS [t

VOLUME AND OPEN INTEREST> Class IV 0
NDM (cash settle) 5
NDM (deliverable) 0
Dry whey 28
Butter (cash settle) 20

Volume Open Interest

30,557

215
988

2,272
3,523

Options Volume and Open Interest

Volume Open Interest
Class III 347 47,091
Class III midi 4 400
Dry whey 0 549
Butter (cash settle) 0 54

Futures and options volume and open interest from previous trading day.

SPOT PRICES (with change, in cents, from previous day): Block cheese $1.2875 (-1.00) « Barrel cheese $1.2500 (NC) « AA Butter $1.4700 (+2.00) « NDM Extra Grade $1.1200 (NC) «
NDM Grade A $1.1100 (NC) MILK PRICES (with change, in dollars, from previous month): February Class Il milk (USDA) $14.28 (-$0.22) « February Class IV milk (USDA) $12.90 (-$0.95)

Class lll Futures Class Il Class Il
Options Calls Options Puts
Settle chg. Vf’l‘tlme f‘fOPe" Settle ($) chg. Settle ($) chg.
©) (®) ‘P",:Vrf;usrf:;' () ()

MARI10 12.78 -11 52 3915 13.00 @ 0.02 -5 12.75 @ 0.08 +2
APR 12.68 -21 194 4447 12.75 @ 0.22 NC 12.50 @ 0.17 +5
MAY 13.00 -14 122 3729 13.00 @ 0.41 -11 13.00 @ 0.41 +3
JUN 13.76 -19 71 2985 14.00 @ 0.48 -10 13.75 @ 0.58 +8
JUL 14.40 -15 52 2337 14.50 @ 0.65 7 14.25 @ 0.62 +7
AUG 14.95 -15 84 2224 15.00 @ 0.77 8 14.75 @ 0.69 +6
SEP 15.15 -8 69 2128 15.25 @ 0.81 -5 15.00 @ 0.78 +3
OCT 15.15 -5 44 1977 15.25 @ 0.79 -3 15.00 @ 0.75 +1
NOV 14.92 -6 36 1925 15.00 @ 0.83 3 14.75 @ 0.78 +2
DEC 14.89 -5 34 1843 15.00 @ 0.85 3 14.75 @ 0.83 +2
JAN11 14.50 -5 8 95 15.50 @ 0.60 -2 14.50 @ 0.99 +2
FEB 14.20 -10 5 46 14.50 @ 0.87 -6 14.00 @ 0.90 +4

Dry Whey Futures NDM Futures Butter Futures -
Cash settle

Settle (¢) chg. Settle chg. (¢) Settle (¢) chg.
(©) (¢) (¢)
37.750 NC 106.500 NC 145.000 NC
32.950 NC 108.000 NC 148.000 +1.000
30.000 NC 109.500 NC 150.000 NC
30.500 +0.750 112.500 NC 151.750 +0.750
30.750 +0.750 114.000 NC 153.750 -0.250
31.000 NC 116.750 NC 155.500 NC
31.000 NC 117.500 NC 157.500 -0.750
31.500 NC 118.500 NC 159.000 NC
32.270 +0.025 119.500 NC 161.000 NC
30.750 NC 117.000 NC 160.500 -0.250
29.000 NC 111.000 NC 159.000 NC
28.500 NC 111.000 NC 160.000 NC

The Daily Dairy Report is published by Alan Levitt. Please forward to others that may benefit from this

information. To subscribe visit www.dailydairyreport.com.

Disclaimer: The Daily Dairy Reportis intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.

CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX,
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a trademark of Commaodity Exchange, Inc. Copyright © 2010 CME Group. All rights reserved.



